FEDEREAL ELECTION COMMISSION RQ-2

WALHIMOTO, [0, 2ME]

FEB & 3 2000

Anthony T. Moonis, Treasurer
GOPAC Incorporated

122 C Street, NW, #3505
Washington, DC 20001

Identification Mumber: CON231801
Reference: Termination Repert {12/1/99-12731/99)
Dear Mr. Maonjs:

This letter is prompted by the Commission's preliminary review of the report{s)
raferenced abave. The review raised questions concerning certain infonmation contained
in the report(s), An itemization follows:

-Schedule D of your Termination Report diseloses separate debts for both
{ederal and non-federal activity and also indicates that 349,604 io
outstanding “non-federal” debts have been transferred to GOPAC Non-
Federal (pertinent portions attached). On previous reports these debts were
disclosed as having been incurred for shared allocable activity and
payments on these debts were disclosed om Schedule H4 as shared
expenditures. Transfers from your non-federal account were disclosed on
Schedule H3 to pay for a portion of these expenditures based on wour
committes’s allocation ratio for shared federal/non-federal administrative
expenges. f these ohligations were incurred for shared federalnon-federal
activity 11 CFR §106.5 reguires that these expenses be paid from the federal
account and allows the non-federal account to transfer-in its share of the
cxpense no more than 10 days before or 60 days after payment by the
federa) account. No podtion of any debt which waz incurred by wour
committee for shared sllocable activity may be transferred to vour nom-
federal agcount. Debts for 100% federal or non-federal activity do not fall
within the definition of an allocable expense. Any transfers received by
wvour federal account from your non-federal account to pay for 1004% federal
or non-federal debis comstitute an onpermissible receipt of funds by your
federal account.

Ficase provide an explanation regarding the apparent reclassification of
these obligations from debls for shared allacable activity to debts for 100%




federal and wnon-federal activity. If these obligations represent dehts for
100% federal and non-federal activity please clanfy your committee’s prior
disclogure of payments for these debts as shared expenditures. To the extent
that your committee has received transfers from your nen-federal account o
pay for 100% federal or non-federal activity, the Comrmission recommends
that you immediately transfer the funds received back to your nen-federal
account. If this apparent change in the status of your committee’s debts is n
Srror Your committes Tust continue to pay 100% of any shared allocable
expenses from your federa] account, Please amend your report to address
these apparent discrepancies. Be advised that your committes may nat
trensfer any debis to your non-federal account and must continue to file all
required reports with the Commission unti] this matter has heen resolved.
The Commission will notify you when your request to terminate has been
approved and the committee i3 no longer required to file reports with the
Cormissicn. .

-The Deteiled Summary Page, on Line 1% Column B of your repott,
discloses $1,344.162 in transfers from the non-federal account for joint
activity for the calendar year. However, Line 21 (a)(i) Column B discloses
51,336,875 as the non-federal share for joint activity for the calendar year.
While the non-federal account is permitied to transfer funds 10 the federal
account for allocable activity, transfers from the non-federal account for
amounts gregter than the non-federal share of allocable activity are
prohibited by 11 CFR §102.5(a)}13(1). Please clarify this discrepancy.

The Commission recommends that you immediately transfer back to the
nou-federal account, the amount which was wansferred to the federl
account in excess of the non-federal share, Althouph the Commission may
take further legal action concerning this prohibited activity, your prompt
action will be taken into consideration,

A writien 1esponse o an amendment to your original report{s} cotrecting the above
problem(s) should be filed with the Federal Election Commission within fifteen (] 5 days
of the date of this fetter. If you need assistance, please feel free to contact me on our
toll-free number, (200} 424-2530, My Jocal number is (202} 694-1130.

Sincerely,

Andrew J. Dodson
Senior Reporis Analyst
213 Reports Analyeiz Division
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